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BSE Code 505255 

NSE Code  GMMPFAUDLR  

Reuters Ticker GMMP.BO 

Bloomberg Ticker  GMM.IN 

 CMP (INR) (As on 28th May 2018) 925.15 

Previous Target (INR)                     872 

Current Target (INR) 983 

Upside(%)                        6.3 

Recommendation   Accumulate 

Shareholding Pattern (%) 

 Mar-2018 Dec-2017 Sep-2017 

Promoters 75 75 75 

Institutions 1.22 0.65 0.43 

Non-institutions 23.78 24.35 24.57 

Market cap (INR Cr.) 1277.35 

Outstanding Shares (Cr.) 14.62 

Face Value (INR)  2.00 

Dividend Yield(%) 0.46 

TTM P/E (x) 29.93 

Industry P/E (x) 26.98 

Debt/Equity 0.00 

Beta vs. Sensex    0.81 

52 Week High/ Low (INR) 939/510 

Avg. Daily Vol. (NSE)/1 yr. 8,935 

Stock Scan 

Company Overview  

GMM Pfaudler Limited is a leading supplier of engineered equipment 
and systems for critical applications in the global chemical and 
pharmaceutical markets. GMM Pfaudler was established under the 
name Gujarat Machinery Manufacturers and formed a Joint Venture 
with Pfaudler Inc, the world leader in glass lined equipment, where in 
Pfaudler subscribed to 40% equity. Pfaudler further increased its stake 
to 51% in 1999 and consequently, name of the company was changed to 
GMM Pfaudler. It also has a Switzerland based subsidiary by the name 
of Mavag, which was acquired in 2008. Key clients include Sun Pharma, 
Lupin, Cipla, Piramal, Ranbaxy, Glenmark, Jubilant Lifesciences 
(Pharmaceuticals), Bayer, Rallis, UPL, (Agrochemicals), Clariant, 
Thermax, Ion exchange, Auchtel, Croda (Speciality Chemicals) etc.  
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Q4 & FY18 - Results Update 

Key Highlights 

GMM Pfaudler Ltd has posted a revenue of INR87.89 crores, increased 
by  10%YoY basis. Company's  EBITDA (ex OI) was higher by  massive 
34.3% YoY basis to INR 14.41 crores. It has  reported a Net Profit of INR 
8.43 crores in this quarter, rise of 14.01%  YoY basis.  
 
Their core and largest segment  i.e. Glassline segment has posted 
revenue of INR64.02 crores, a rise of 30%from last year same quarter. 
However, it would be more than 30% as last year numbers are gross of 
revenue and this quarter it is net of GST. 
 
The Company have saved some cost in their employee benefit expense. 
From INR66.33 crores to INR63.51 crores, a reduction of 4.25%. 
 
It has achieved an EBITDA ( excluding Other Income) margin of  16.39% 
in this quarter, rise of 295bps.  PAT margin has been similar  at  9.59% . 
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Exhibit 1: Financial Performance at a glance (Consolidated) 

Particulars (INR Cr.) FY16 FY17 FY18 FY19E FY20E

Net Sales 292.1 353.0 405.7 482.4 565.5

Growth(%) -5% 21% 15% 19% 17%

EBITDA 35.0 47.7 62.1 81.2 103.0

EBITDA Margin (%) 12% 14% 15% 17% 18%

Adjusted PAT 20.1 33.3 42.7 53.2 68.5

Net Profit Margin (%) 7% 9% 11% 11% 12%

EPS 13.8 22.8 29.2 36.4 46.8

BVPS 114.1 133.3 155.8 178.7 211.1

P / E (x) 61.1 36.9 28.8 23.1 18.0

P / BV (x) 7.4 6.3 5.4 4.7 4.0

ROE (%) 12% 17% 19% 20% 22%

ROCE(%) 11% 15% 17% 20% 22%

EV / EBITDA (x) 399.3 298.3 234.7 183.5 149.3
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GMM Pfaudler Limited 

Key Highlights 

Margin analysis 
 
Segment(standalone)  Mar-18 Dec-17  Mar-17 
Glassline   21.45%  19.82%  17.69% 
Heavy Engineering  15.19%  9.65%  15.86% 
Proprietary Business  10.43%  8.82%  7.56%  

 
*margins have been calculated on the basis of  PBT/Revenue before any inter segment set off. 

 

The Board  has recommended Final Dividend @ INR1.90/— per equity 
share on 14,617,500 Equity Shares of face value of INR2/- each, aggre-
gating to INR27,773,250 for the year 2017-18, subject to the approval of 
shareholders of the Company.  
 

The company doesn't disclose order Book numbers. 

Exhibit 2: Financial Performance 

Actual v/s Estimate 

Actuals Estimated Variance (%) Actuals Estimated Variance (%)

Net Revenue 87.9 83.2 5.6% 405.70 406.8 -0.3%

EBITDA 14.4 13.0 11.0% 62.08 61.54 0.9%

Margin(%) 16.4% 15.6% 79bps 15.3% 15.1% 17bps

Net Profit 8.4 7.8 7.8% 42.68 37.35 14.3%

Margin(%) 9.6% 9.4% 19bps 10.5% 9.2% 134bps

SMIFS Estimates (INR Cr.) ConsolidatedStandalone

Q4FY18 FY18

Q4FY18 Q4FY17 YoY(%) Q3FY18 QoQ(%) FY18 FY17 YoY(%)

Net Revenue 87.9 79.45 10.6% 79.2 10.9% 405.7 353.0 14.9%

Cost of materials consumed 37.2 35.9 3.7% 31.9 16.9% 168.5 149.3 12.9%

Employee benefit expenses 9.5 8.9 6.6% 8.7 9.9% 63.5 66.3 -4.2%

Labour charges 8.3 7.7 9.0% 8.8 -5.1% 38.4 30.6 25.5%

Other expenses 18.4 16.2 13.3% 17.6 4.5% 73.2 59.3 23.5%

EBITDA 14.4 10.7 34.4% 12.3 16.9% 62.1 47.5 30.7%

EBITDA Margin 16.4% 13.5% 289bps 15.5% 84bps 15.3% 13.5% 184bps

Finance Cost 0.2 0.3 -27.2% 0.2 15.5% 1.0 0.9 14.4%

Depreciation & Amortisation 2.2 1.9 17.5% 2.1 7.8% 9.8 8.2 18.9%

Other Income 2.1 1.0 108.9% 0.9 139.4% 9.4 5.7 65.2%

PBT 14.0 9.5 47.7% 10.9 28.4% 60.7 44.1 37.7%

Tax Expense 5.6 2.1 166.7% 3.5 57.5% 18.0 12.9 38.9%

PAT 8.4 7.4 14.1% 7.4 14.4% 42.7 31.1 37.1%

PAT Margin 9.6% 9.3% 30bps 9.3% 30bps 10.5% 8.8% 170bps

Particulars
Quarter Ended (standalone) Year Ended (Consolidated)
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GMM Pfaudler Limited 

Outlook & Valuation 

The business of GMM Pfaudler tied to fortunes of its customer industries- Pharmaceuticals, Agrochemicals and 
Specialty Chemicals. All these industries are growing at a CAGR of 12-17% , except for Pharma, which has not 
performed  well but it is likely to recover in the next half of FY19 as some Industry players recently got 
environmental clearance for their expansion and would likely to incur capital spending. Moreover, most chemical 
players in expansion mode looking at the surge in demand in upcoming future. Also, China has been making its 
pollution norms stricter and clamp down in production is making India as the new hub for Chemical Industry.  
 
Strong leadership position and pricing power along with strong demand from  both domestic and export and 
improvement in operational efficiency compel us to believe a good visibility of earnings in both Glassline and Non-
Glassline business. Turnaround in Mavag  by setting strong foothold in the European market and optimization in 
operational cost helping it to post good numbers and is likely to continue in upcoming  future. Also, GMM Pfaudler 
Ltd is getting a lot of traction from its parent Pfaudler Inc. network  to boost their export revenues. The company is 
aiming for an share of 20% of its total revenue from its high margin export segment. 
 
We upgrade our previous target price from INR872 to INR983 with an “ACCUMULATE” rating by assigning a 
multiple of 21x  to FY20E EPS of 46.8. Considering the outlook of the Industry we expect topline and EPS of the 
company in the next two years to grow at a CAGR of 18% and 26% respectively. 
 
 
Please find below the link of our previous report: 
 

Date: 9th Feb 2018     CMP:  707.20   Target Price: INR872  
  

 

https://www.smifs.com/files/reports/636537997671195987_SMIFS%20Research-Top%20Investment%20Ideas_Feb_2018.pdf 
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GMM Pfaudler Limited 

Concall highlights 

 The Management has met their targets what they set for this financial 
year. They are quite positive in the coming year as well. Overall the tar-
get set is to grow at a CAGR of 15% but looking at the demand it is pos-
sible the rate could be more than that. 
 

 The capacity Utilisation stands at 80%. Operational efficiency has in-
creased due to major revamp in throughput initiative which was com-
pleted in Jan and hence the output ratio to increase. 
 

 The company has commissioned Gas Furnace. the cost is almost half of 
power cost from electric furnace. Around 2crore per annum it is going 
to save.  
 

 The company now quantifies its goods in equivalent units –as in to 
equalize its all product on factory efforts put in. 
 

 They had a target of 1500 Equivalent units which they have achieved . 
going forward they are targeting to increase to atleast 20% to 1800. 
 

 There was a dip in Heavy Engg business due to a large order from Toyo. 
The order was of 54 large vessel which got delayed and took more time 
than anticipated. Hence the company could not take in new orders. AS 
on this day the Toyo order has been executed and new orders are com-
ing in. The Heavy Engg segment is going to get high growth rate back. 
 

 Mavag has also done well. Around 93 crore has been contributed to 
consolidated revenue. Their Operational efficiency has also increased 
due to cutting of employee cost. It has a strong order backlog. 
 

 The total revenue constitutes 10% from export. The margin from export 
is double of domestic orders. The management is looking to increase 
the share to 3-4% more. 
 

 The total order backlog is almost 50% of that of last year. 
 

 Pharma sector has been subdued in FY18. The demand driver was most-
ly from Specialty Chemicals. Around 29% and 40% from Agro Chemicals 
and 31% from Pharma. However Pharma is looking to recover as some 
clients whose environmental clearance has been stuck is now cleared 
and from 6-9 months orders would start coming in. 
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GMM Pfaudler Limited 

Concall highlights 

 All the segment of the company are growing at good pace and this 
trend is likely to continue in coming years. The Heavy Engg business has 
a large untapped market and the company is focusing to increase in 
market share. 
 

 Consultancy cost of 4.5 Cr and Power Saving of 2crore would be benefit 
from FY19. The margins is most likely to improve as they are not keen 
to pass on consumers as there are more than sufficient orders. 
 

 No Capex is planned until Q3 or in early Q4. Otherwise 10-12 cr man-
tainence capex is going to continue 
 

 SRF, UPL, Pi industries, Deccan fine Chemical, Divi’s Lab are some of its 
major clients. Top 10 clients consume 30% of total revenues. 
 

 Market share of Glassline Segment is at 55% of a 225-250 cr market 
size. 
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Disclaimer 

Any document, including this report, which is prepared by the research team of Stewart & Mackertich Wealth Management Ltd. (SMIFS) is circulated for 
the purpose of information only to the intended recipient and should not be replicated or quoted or    circulated to any person/corporate or legal entities in 
any form. This document/ documents/ reports/ opinion should not be interpreted as an Investment/ taxation/ legal advice. While the information 
contained in the report has been procured in good faith, from sources considered/ believed to be reliable, all/ part of the statement/ statements/ opinion/ 
opinions/ view/ views in the report may not be considered to be complete or accurate. Therefore, it should only be relied upon at the recipients own risk.  
 
Research Analysts/ Economists/ Advisors/ Investment Strategists or any other spokes persons of the company (SMIFS) are often sought after for 
expressing their views on print/ electronic/ web media. The views expressed are purely based on their assumption/ understanding on fundamental 
approach/ technical and historic facts on the subject. The views expressed should not be construed as an offer to buy/ sell or hold equity/ commodity/ 
currencies or their derivatives. The views/ opinions expressed is for information purpose only, and may change due to underlying factors, related or 
unrelated or other market conditions and may or may not be updated.  
 
Stewart & Mackertich Wealth Management Ltd, its subsidiaries, or any of its directors, employees, agents, and representatives shall not be liable for any 
damages whether direct or indirect, incidental, special or consequential including lost revenue or lost profits that may arise from or in connection with the 
use of the information/ research reports/ opinions expressed.  
 
Disclosure: Clients/ associates of SMIFS Group may be holding positions in equities or their derivatives on which the research report is made or opinion 
is formed or views are expressed in print or electronic media. We ensure all compliance is adhered to with this report/ reports/ opinion or views expressed. 
 
Analyst ownership of the stock – NIL  
Analyst’s dependent relatives’ ownership in the stock – NIL  
 
Analyst Certification: The matter related to the report has been taken from sources believed reliable and the views expressed about the subject or i ssues 
in this report accurately reflect the personal views of the analyst/ analysts. Stewart & Mackertich Wealth Management Ltd. does not compensate partly or 
in full, directly or indirectly, related to specific recommendations or views expressed by the research analysts/ market strategists/ Portfolio Managers.  
 
REGISTRATION as required under SEBI (Research Analyst) Regulation 2014 has been granted by Securities & Exchange Board of India (SEBI), registration 
number being INH300001474.  
 
Stewart & Mackertich Wealth Management Ltd. 
Vaibhav, 4 Lee Road, Kolkata 700020, West Bengal, India. 
Tel.: +91 33 6634 5408 /, Fax: 91 33 22893401 
 
Website: www.smifs.com 
 
For queries related to compliance of the report, please contact:  
- Sudipto Datta, Compliance Officer  
Contact No.: +91 33 66345414 / 4011 5414  
Email Id.: compliance@smifs.com / sudipta@smifs.com 
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